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PACE COMMITTEE
• 5 Members

▫ Don Wachal- Chair- Jackson County

▫ Gene Metz- Nobles County

▫ Dan Wildermuth- Pipestone County

▫ Mic VanDeVere- Lincoln County

▫ Kevin Paap- Blue Earth County
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Purpose of PACE

Finance Cost Effective Energy Improvements on 
commercial or agricultural properties

Program is for property owners of qualified 
properties

-Why for property owners?  PACE 
financing is paid back on property taxes as 
a special tax assessment
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MN Property Assessed Clean Energy 

(PACE) Legislation Overview
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Web Address to complete legislation:

https://www.revisor.mn.gov/statutes/cite/216

C.436

https://www.revisor.mn.gov/statutes/cite/216C.436
https://www.revisor.mn.gov/statutes/cite/216C.436


PACE ½ Sheet
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PACE Brochure- Page 1
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PACE Brochure- Page 2
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PACE Application- Starts w/Checklist
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Checklist

• Property Tax Statement

• Current on Property Taxes

• Affidavit- Liens

• Legal Property Description

• Current on mortgage

• Energy Audit/Assessment

• Cost Estimates

• Electronic Photos

9



Who can perform Energy 

Audit/Assessments?

• Must be Qualified

▫ Certified Energy Manager (CEM)

▫ Certified Energy Auditor (CEA)

▫ Education/Experience
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Insulate the roof/attic and the walls with 
closed cell spray foam due to the 
significant energy savings from 
conduction and infiltration. 

Recommendation

Potential Savings, Annual

kWh kW
Fuel

*kBtu
Propane

Water
Gallons

Waste
Yds

$

Tons US 
CO2 @

12.7 
#/gal

Insulate the roof/attic and the 
walls with closed cell spray foam 
due to the significant energy 
savings from conduction and 
infiltration. 

Recom’s # 1 & 2

1. Insulate underside of roof 24,452 385 1.6

1. Reinsulate all wall cavities 25,096 395 1.7

1. Install door seals and insulate cracks 
around windows and doors

2,282 36       0.2

Totals:
51,830 816 3.5
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Davis Bacon

• By County, Project Type, and Job Classification

• https://sam.gov/search/?index=dbra&page=1&
pageSize=25&sort=-
modifiedDate&sfm%5BsimpleSearch%5D%5Bk
eywordRadio%5D=ALL&sfm%5Bstatus%5D%5
Bis_active%5D=true
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State Historic Preservation Office

• Also known as SHPO

▫ Plays a critical role in carrying out many 
responsibilities in historic preservation.

• Project examples- Lighting, HVAC

• Submissions required to loan closing

▫ Often received back prior to committee 
consideration
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Timelines

• Special Tax Assessment – Needs to be filed with 
respective county by November 30 if included 
in next year’s property tax statement

• Payments- Collected by the county with 
property taxes- Counties then send funds to 
SRDC- Typically received in June and 
December
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Defaults

• Payments are not accelerated due to a default

• Tax delinquency exists only for assessments 
not paid when due

• Liability for special assessments runs with 
the property
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Eligibility:

• Must be located in a RMEB county in good standing

• Commercial or industrial business (including agri-
business), non-profit (must have a business 
presence in at least 50% of the space), some 
residential

• Retrofit or New project
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Loan Size and Interest Rate:

• Loans may range from 
$5,000 to $100,000

• Interest rate currently 
at 3% under Prime 
w/Floor of 3%

• 1% Origination Fee
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Financing Terms

• Term not exceeding the useful life of the energy 
improvements installed- max 20 years

▫ Committee prefers 10 years or less due to nature 
of financing
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PACE Loan Maximum

• Loan Amount not to exceed the lesser of:

▫ greater of 20 percent of the assessed value of the 
real property on which the improvements are to 
be installed or 20 percent of the real property's 
appraised value, accepted or approved by the 
mortgage lender; or

▫ actual cost of installing the energy improvements
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Coordination with other programs

• Yes!

• Examples

▫ Utility Companies

▫ Rebates

▫ Grants
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PORTFOLIO STATISTICS

• 34 loans since inception

• Loans totaling $1,331,166.34

• Loans by County:

• 1-Blue Earth 5- Cottonwood

• 1 Freeborn

• 2-Jackson 4-Lincoln

• 4- Lyon 1-Murray

• 12-Nobles 1-Pipestone

• 2-Redwood 1- Renville
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Types of Projects

• Lighting

• Heating/Cooling

• Refrigeration

• Insulation- some have been with roof projects

• Hot water heater

• Solar

• Air Exchange
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Types of Businesses

• Gas Stations -Ag shops

• Less than 4 story housing

• Martial Arts -Swine Barns

• Restaurants -Laundromat

• Grocery Stores -Dance Studio

• Retail -Garden Center

• Water Conditioning

• Lodging
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Questions

Robin Weis

robin@swrdc.org

507-836-1638

Cell:  507-220-4891
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